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Crowe New Zealand Audit Partnership

Level 29, 188 Quay Street
Auckland 1010
C/- Crowe Mail Centre Private Bag 90106
Invercargill 9840 New Zealand

Main  +64 9 303 4586
Fax    +64 9 309 1198

www.crowe.nz

INDEPENDENT AUDITOR’S REPORT

TO THE TRUSTEES OF

Q THEATRE TRUST

Opinion

We have audited the consolidated financial statements of Q Theatre Trust (the “Trust”) and its controlled entity, Q
Theatre Limited (together “the Group”) on pages 5 to 14, which comprise the consolidated statement of financial position
as at 30 June 2022, and the consolidated statement of comprehensive revenue and expense, consolidated statement of
changes in equity and consolidated statement of cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the 

consolidated financial position of the Group as at 30 June 2022, and its consolidated financial performance and its 

consolidated cash flows for the year then ended in accordance with Public Benefit Entity Accounting Standards with 

Reduced Disclosure Regime issued by the New Zealand Accounting Standards Board.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs (NZ)). Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the 

Consolidated Financial Statements section of our report. We are independent of the Group in accordance with 

Professional and Ethical Standard 1 International Code of Ethics for Assurance Practitioners (including International 

Independence Standards) (New Zealand) issued by the New Zealand Auditing and Assurance Standards Board, and we 

have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence 

we have obtained is sufficient and appropriate to provide a basis for our opinion.  

Our firm provides other assurance services and agreed upon procedures engagements to the Group. The firm has no 
other relationship with, or interests in, the Group.

Trustees’ Responsibilities for the Consolidated Financial Statements

The Trustees are responsible on behalf of the Group for the preparation and fair presentation of the consolidated 

financial statements in accordance with Public Benefit Entity Accounting Standards with Reduced Disclosure Regime

issued by the New Zealand Accounting Standards Board, and for such internal control as the Group determine is 

necessary to enable the preparation of consolidated financial statements that are free from material misstatement, 

whether due to fraud or error. 

In preparing the consolidated financial statements, the Trustees are responsible for assessing the Group’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 

basis of accounting unless the Trustees either intend to liquidate the Group or to cease operations, or have no realistic 

alternative but to do so.

The title ‘Partner’ conveys that the person is a senior member within their respective division and is among the group of persons who hold an equity interest 
(shareholder) in its parent entity, Findex Group Limited. The only professional service offering which is conducted by a partnership is external audit, conducted 
via the Crowe Australasia external audit division and Unison SMSF Audit. All other professional services offered by Findex Group Limited are conducted by 
a privately owned organisation and/or its subsidiaries. 

Findex (Aust) Pty Ltd, trading as Crowe Australasia is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and 
independent legal entity. Findex (Aust) Pty Ltd and its affiliates are not responsible or liable for any acts or omissions of Crowe Global or any other member 
of Crowe Global. Crowe Global does not render any professional services and does not have an ownership or partnership interest in Findex (Aust) Pty Ltd.

Services are provided by Crowe New Zealand Audit Partnership an affiliate of Findex (Aust) Pty Ltd.

© 2022 Findex (Aust) Pty Ltd
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 

ISAs (NZ) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected to influence the decisions of 

users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs (NZ), we exercise professional judgement and maintain professional scepticism 

throughout the audit. We also:

▪ Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient 

and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control.

▪ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 

in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal 

control.

▪ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 

disclosures made by management.

▪ Conclude on the appropriateness of the use of the going concern basis of accounting by the Trustees and, based on 

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 

significant doubt on the Group's ability to continue as a going concern. If we conclude that a material uncertainty exists, 

we are required to draw attention in our auditor’s report to the related disclosures in the consolidated financial 

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 

evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Group

to cease to continue as a going concern.

▪ Evaluate the overall presentation, structure and content of the consolidated financial statements, including the 

disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a 

manner that achieves fair presentation.

▪ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities 

within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction, 

supervision and performance of the group audit. We remain solely responsible for the audit opinion. 

We communicate with the Trustees regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during the audit.

Restriction on Use

This report is made solely to the Trustees of the Trust, as a body. Our audit has been undertaken so that we might state 
to the Trustees of the Trust those matters we are required to state to them in an auditor's report and for no other purpose. 
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Trust and the 
Trustees of the Trust as a body, for our audit work, for this report, or for the opinions we have formed.

Crowe New Zealand Audit Partnership
Auckland, New Zealand
27 October 2022
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Approval of Financial Report 
Q Theatre Trust Group 
For the year ended 30 June 2022 
 
 
In the opinion of the Trustees, the financial statements and notes of Q Theatre Trust and its subsidiary (the 
Group) on pages 6 to 14: 
 
- comply with New Zealand generally accepted accounting practice and present fairly the financial position 

of the Group as of 30 June 2022 and the results of the Group for the year ended that date. 
- have been prepared using the appropriate accounting policies, which have been consistently applied and 

supported by reasonable judgements and estimates. 
 
The Trustees believe that proper accounting records have been kept which enable, with reasonable accuracy, 
the determination of the financial position of the group and facilitated compliance of the financial statements 
with the Financial Reporting Act 2013. 
 
The Trustees consider that they have taken adequate steps to safeguard the assets of the Group, and to prevent 
and detect fraud and other irregularities. Internal control procedures are also considered to be sufficient to 
provide reasonable assurance as to the integrity and reliability of the financial statements. 
 
The Trustees are pleased to present the Group financial statements, as at and for the year ended 30 June 2022. 
 

 

 

CEO ………………………………………. 

Date ………………………………………. 

 

 

Trustee ………………………………….. 

Date ………………………………………. 
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Statement of Comprehensive Revenue and 
Expense 
Q Theatre Trust Group 
For the year ended 30 June 2022 
 

 
 

 

 

 

Notes 2022 2021

Revenue
Sales of Goods & Services 3 643,025 793,969
Grants & Donations 3 959,850 641,906
Other Revenue 630,639 323,044
Total Revenue 2,233,514 1,758,919

Expenses
Employee Benefits Expenses 1,317,786 949,290
Operating Expenses 418,000 577,801
Administration Expenses 364,357 243,334
Total Operating Expenses 2,100,143 1,770,425

Operating (Deficit)/Surplus 133,371 (11,506)

 Non- Operating Revenue
Interest free loan benefit recognition 98,339 0
Asset Management Grant (Capital Projects) 13,836 0
Auckland Council Recovery Grants (Capital Projects) 88,205 0
Trusts & Foundations Grant (Capital Projects) 14,860 0
Total Non-Operating Revenue 215,239 0

Non- Operating Expenses
Interest free loan cost recognition 10,606
Depreciation 4 734,175 715,656
Total Depreciation 744,781 715,656

Deficit for the year (396,171) (727,162)
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Statement of Financial Position 
Q Theatre Trust Group 
As of 30 June 2022 
 

 
 

 

Notes 2022 2021
Assets

Current Assets
Cash and Cash Equivalents 864,249$              $684,634
Trade Receivables 68,636$                $198,557
Inventories 16,870$                $9,530
Other Current Assets 106,593$              $21,552
Total Current Assets 1,056,348$           $914,273

Non-Current Assets
Property, Plant and Equipment 4 14,879,694$         $15,493,328
Intangible Assets 34,739$                $6,250
Total Non-Current Assets 14,914,433$         $15,499,578

Total Assets 15,970,781$         $16,413,851

Liabilities
Current Liabilities
Trade Payables & Accruals 277,440$              $663,202
Deferred Revenue 782,045$              $347,477
Borrowings 5 7,973$                  $7,973
Total Current Liabilities 1,067,458$           $1,018,652

Non-Current Liabilities
Borrowings 105,863$              $189,369
Related Party Loan 6 137,800$              $150,000
Total Non-Current Liabilities 243,663$              $339,369

Total Liabilities 1,311,121$           $1,358,021

Net Assets 14,659,660$         $15,055,830

Equity
Retained Earnings 14,659,660$         $15,055,830
Total Equity 14,659,660$         $15,055,830
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Statement of Changes in Equity 
Q Theatre Trust Group 
For the year ended 30 June 2022 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

2022 2021
Retained Earnings

Balance at 1 July 2021 15,055,830 15,782,992
Deficit for the year (396,171) (727,162)
Balance at 30 June 2022 14,659,660 15,055,830

Gabriela.Pacheco�
Stamp




 

Q Theatre | 305 Queen St, Auckland City 1010 | Tel 09 309 8326                  Page 9 of 14 

Statement of Cashflows 
Q Theatre Trust Group 
For the year ended 30 June 2022 
 

 
 

 

 

 

 

 

 

 

Account 2022 2021

Cash received from donations, grants & sponsorship 1,644,543 1,104,510
Cash received from customers and contracts 1,175,155 627,033
Cash paid to suppliers (1,152,290) (336,611)
Cash paid to employees (1,317,786) (949,290)
GST (12,621) 33,626
Interest Paid (548) (11)
Net Cash Flows from Operating Activities 336,454 479,257

Interest received 164 (867)
Payments to acquire property, plant and equipment (149,030) (24,719)
Net Cash Flows from Investing Activities (148,866) (25,586)

Repayment of loans (7,973) (152,658)
Net Cash Flows from Financing Activities (7,973) (152,658)

   Net change in Cash and Cash Equivalents 179,615 306,651

Cash and cash equivalents at beginning of period 684,634 377,983

Cash and cash equivalents at end of period 864,249 684,634

Financing Activities

Operating Activities

Investing Activities
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Notes to the Financial Statements 
Q Theatre Trust Group 
For the year ended 30 June 2022 
 

1. General Overview  

(a) Reporting Entity  

Q Theatre Trust (the 'Trust') is a trust incorporated in New Zealand, registered under the Charities Act 2005, and 
is domiciled in New Zealand. The Trust and its subsidiary Q Theatre Limited comprise the Q Theatre Trust Group 
('Group'). The purpose of the Group and its principal activity is to build, own, preserve, protect and manage as 
a public amenity, a 350-460 seat flexi-form theatre at 305 Queen Street, Auckland. The consolidated financial 
statements of the Trust are for the year ended 30 June 2022 were authorised for issue by the board on the date 
specified on page 5. 
 
(b) Basis of Preparation  

The financial statements have been prepared under the Financial Reporting Act 2013 in accordance with New 
Zealand Generally Accepted Accounting Practice (NZGAAP). For the purpose of financial reporting, they comply 
with Public Benefit Entity Standards Reduced Disclosure Regime (Not-For-Profit) (PBERDR). The company has 
elected to report in accordance with PBERDR accounting standards on the basis that it does not have public 
accountability and has total expenses of less than $30 million. The financial statements are presented in New 
Zealand Dollars ($), which is the Groups functional currency. All financial information presented in New Zealand 
Dollars has been rounded to the nearest dollar, except when otherwise indicated. 

(c) Tax   

The Group is exempt from income tax due to its charitable nature. The Trust registered with the charities 
commission on 30 June 2008 and its registered number is CC27656. All amounts are shown exclusive of Goods 
and Services Tax (GST), except for receivables and payables that are stated inclusive of GST. 

(d) Use of Estimates and Judgements  

The preparation of financial statements requires the Trustees to make judgements, estimates and assumptions 
that affect the application of the accounting policies and amounts recognised in the financial statements. The 
significant accounting estimates and judgements in these financial statements is the useful life and residual value 
of Q Theatre building. These assumptions impact on the carrying value of property plant and equipment in the 
statement of financial position and depreciation expense recognised in the statement of comprehensive 
revenue and expense. Refer to note 4. 

 

2. Accounting Policies  

(a) Cash & cash equivalents  

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term highly liquid 
investments with original maturities of three months or less, and bank overdrafts. 

(b) Receivables and prepayments  

Trade and other receivables are recognised initially at cost. Trade receivables are amounts due from customers 
for merchandise sold or services performed in the ordinary course of business. A provision for doubtful debts is 
established when there is objective evidence that the Group will not be able to collect all amounts due according 
to the original terms of the receivable. 

Gabriela.Pacheco�
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(c) Expenses 

 Expenses are recognised on an accrual basis. 

(d) Accounts payable and accruals  

Trade and other payables are recognised initially at cost. Trade payables are obligations to pay for goods and 
services that have been acquired in the ordinary course of business from suppliers. Accounts payable are 
classified as current liabilities if payment is due within one year or less (or in the normal operating cycle of the 
business if longer). If not, they are presented as non-current liabilities. 

(e) Employee benefits  

Liabilities arising in respect of wages and salaries, annual leave, sick leave and any other employee benefits 
expected to be settled within twelve months of the reporting date are measured at their nominal amounts based 
on remuneration rates which are expected to be paid when the liability is settled. All other employee benefit 
liabilities are measured at the present value of the estimated future cash out flow to be made in respect of 
services provided by employees up to the reporting date. 

(f) Consolidation  

The Trust consolidates the activities of its 100% owned subsidiaries Q Theatre Limited by using the acquisition 
method. This is because it has the power to govern the financial and operating policies of the company. Inter-
company transactions, balances and unrealised gains, and/or losses on transactions between Group entities are 
eliminated. Accounting policies of the subsidiary are aligned to ensure consistency with the policies adopted by 
the Group. 

(g) Borrowings and related party loans 

Borrowings and related party loans are recognised initially at fair value plus transaction costs. Borrowings and 
related party loans are measured subsequently at amortised cost using the effective interest method. 

3. Revenue  

The Group recognises revenue when the amount of revenue can be reliably measured, it is probable that the 
future benefits will flow to the entity and specific criteria have been met for each of the Group's activities as 
described below. Revenue from the sale of goods and services relates to tickets, restaurant, and bar sales.  

Revenue is recognised when the significant risks and rewards of ownership have been transferred to the buyer. 
Revenue comprises the fair value of consideration received or receivable for the sale of goods or services in the 
ordinary course of the Group's activities. Revenue is shown net of GST, returns, rebates, and discounts and after 
eliminating sales within the Group.  

Deferred revenue relates to funds for ticket sales that have been received for future shows. If the particular 
show has not happened in the current year, these funds have been classified as deferred revenue.  

Grants and donations received are non-exchange transactions and are recognised in revenue unless specific 
conditions are attached to the grant or donation and repayment is required where these conditions are not met. 
In these cases, the grant is treated as a liability called deferred revenue until the conditions are met. 

Interest received is credited to the Statement of Comprehensive Revenue and Expense on an accrual basis.  

Auckland Council has granted $943,944 (2021: $870,220) to assist with the operation of the Q Theatre facility. 
The funding is conditional on the purposes for which the fund is granted including arts and creative 
entrepreneurship. The grant shall not be used for any other purposes except those listed in the agreement. 
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4. Property, plant and equipment  

All items of property, plant and equipment are initially measured at cost. The cost of an item of property, plant 
and equipment includes its purchase price, costs directly attributable to bringing it to the location and condition 
necessary for it to operate as intended and the initial estimate of dismantling and removing the item and 
restoring the site on which it is located.  

After initial recognition, all items of property, plant and equipment are measured at cost less accumulated 
depreciation and impairment losses. Subsequent costs are added to the carrying amount of an item of property, 
plant and equipment when that cost is incurred if it is probable that the future economic benefits embodied 
with the item will flow to the Group and the cost of the item can be measured reliably. Repairs and maintenance 
costs are expensed as incurred.  

Where material parts of an item of property, plant and equipment have different useful lives, they are accounted 
for as separate items of property, plant, and equipment. An asset’s carrying amount is written down immediately 
to its recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount (i.e. 
the asset is impaired). An item of property, plant and equipment is derecognised upon disposal or when no 
further future economic benefits are expected from its use or disposal. Gains and losses on disposal are 
determined by comparing proceeds with carrying amount and are included in surplus or deficit. Depreciation is 
provided on a straight-line basis at rates calculated to allocate the cost less estimated residual value over the 
estimated economic lives of the assets. Depreciation is charged to the profit or loss. The following depreciation 
rates have been used for each class of asset: 

The Q theatre is built on land leased from Auckland Council for a period of 35 years until 6 July 2046. The building 
is depreciated on a straight-line basis over the remaining life of the lease and assuming the building has no 
residual value.  

Within Q’s consolidated annual accounts, building depreciation is a very significant charge. The Trustees note 
that their focus is ensuring that the building and all associated fixtures, fittings and equipment remain fit for 
purpose, and accordingly that maintenance and replacement of capital items is sufficient to ensure this is 
achieved. Ongoing discussions with Auckland Council regarding maintenance planning and how that is funded 
remains a priority for the Trustees. Group asset related expenses during the year included $85,497.51 on 
building and equipment maintenance, and $34,601 on asset replacement. 

Buildings 4% SL 
Plant and equipment 4% – 67% SL  
Furniture, Fixtures & Fittings 7% - 67% SL 
Signage 7% SL 

 

 

Buildings
Plant and 
equipment

Furniture, 
Fixtures & 

Fittings
Signage

Website & 
Software

Total

Cost 

Opening at 1/7/2021 19,060,716   470,755       2,146,286   87,923    111,369      21,877,049   

Plus additions -               109,954       -         39,075        149,029        

Less Disposals -               -             -         -               

Closing at 30/06/2022 19,060,716   580,709       2,146,286   87,923    150,444      22,026,078   

Accumulated depreciation 

Opening at 1/7/2021 4,241,774     364,429       1,610,735   55,413    105,119      6,377,470      
Plus Depreciation 594,125        22,741         100,569      6,155      10,586        734,175         
Less Disposals -                  
Closing at 30/6/2022 4,835,899     387,170       1,711,304   61,568    115,705      7,111,645     

Net book value 30/6/2022 14,224,817   193,539       434,982      26,355    34,739        14,914,433    
Net book value 30/6/2021 14,818,942   106,326       535,551      32,509    6,250         15,499,579    
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5. Borrowings  

The loan advanced from Auckland Council is to be used for working capital purposes. The loan is secured by 
way of a general security agreement against the Group assets. Auckland Council has reached agreement with 
the Group to extend the term of the loan of $200,000 over the life of the Q Theatre lease which concludes in 
2046. This agreement is in place and repayment of loan has started from March 2021. The loan is interest free.  

6. Related Parties                                                                                                                 2022                          2021  

Senior Management (5)        417,370   305,938 

The Chairman of the Q Theatre Group had provided a loan of $300,000 which is interest free and repayable in 
2024, of which $150,000 has been repaid on 30th June 2021. 

Indian Ink Theatre (IITC) is a related party due to Justin Lewis being a Director and Shareholder of IITC as well 
as being a Trustee of Q Theatre Trust. During the year Q Theatre hosted two productions "Krishnan's Dairy" & 
"Mrs. Krishnan's Party" which was produced by IITC. Q Theatre recognised revenue from services, including 
theatre hire and labour amount of $58,139 (2021: $62,178) from this performance. 

No Related party debts have been written off or provided as doubtful debts in 2022 (2021: nil) 

7. Commitments and contingencies  

At balance date there are no known contingent liabilities (2021:$0). The Trust has not granted any securities in 
respect of liabilities payable by any other party whatsoever.  

8. Going concern 

These financial statements are prepared on the assumption that the Group will continue its operations for the 
foreseeable future. 
 
The Group has reported a deficit for the year of $396,171 (2021: $727,162), which includes the recognition of a 
non-cash accounting charge for discount on interest free loans and has a negative working capital position where 
current liabilities exceed current asset of $11,110 (2021: $104,380). 
 
The Group is reliant on the continued support of its funders, including its major funder Auckland Council. Council 
has determined in its most recently approved Long Term Plan to revise its funding support for the Group and 
new funding agreements that reflect this increased support till 30 June 2024 have been concluded. 
 
In August 2021 the Auckland region went into lock down as a result of the Covid 19 pandemic. Consequently, a 
number of performances were cancelled and postponed, and the theatre was closed for an extended period 
post balance date. The Group has been able to continue as a going concern with the government wage subsidy 
and resurgence support payments.  
 
At the time of preparation of these accounts the Trustees are confident that the current Covid 19 pandemic 
impacts are largely mitigated for the future. 
 
The Trustees have reviewed the Group's budget for the twelve months to 30 June 2023 together with the current 
financial performance and position of the Group and consider that it is appropriate to continue to prepare these 
financial statements on a going concern basis for the year ended 30 June 2022. 
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17 Financial instruments

(a) Carrying value of financial instruments
The carrying amount of all material financial position assets and liabilities are considered to be equivalent to fair value.

(b) Classification of financial instruments NZ IFRS 7.8

All financial assets held by the Group are classified as "loans and receivables" and are carried at amortised cost.

All financial liabilities held by the Group are carried at amortised cost using the effective interest rate method.

2022
Loans and 
receivables

Financial Liabilities 
at amortised cost

Total

Financial assets

Cash and cash equivalents 864,249                   -                          864,249                   

Trade debtors and other receivables 68,636                     68,636                     

Total 932,885                   -                          932,885                   

Financial liabilities

Trade creditors and other payables -                          277,440                   277,440                   

Loans and borrowings -                          251,636                   251,636                   
Total -                          529,076                   529,076                   

2021
Loans and 
receivables

Financial Liabilities 
at amortised cost

Total

Financial assets

Cash and cash equivalents 684,634                   -                          684,634                   

Trade debtors and other receivables 198,557                   -                          198,557                   

Total 883,191                   -                          883,191                   

Financial liabilities

Trade creditors and other payables -                          663,202                   663,202                   

Loans and borrowings 347,342                   251,636                   

Total -                          1,010,544                1,010,544                

The carrying amounts presented in the statement of financial position relate to the following categories of financial 
assets and liabilities.

Fair value is the amount for which an item could be exchanged, or a liability settled, between knowledgeable and willing 
parties in an arm's length transaction.
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